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INDEPENDENT AIJDITOR'S REPORT TO THE SHAREHOLDf,RS OF
Mai Khote Hydropower Limi.eq

Opitrion
we have audiled the accornpanving financial slarements ofMai.Khora Hldropower Limired (.the cornpany') which conpriseure Baiance Sheet as at 32 Ashrd 2079. (16 July,2022) and the reiated rncome St"t"..,i, St"i"^*t 

"rchanges 
in Equiry,starement ofcash Fross and summaj orsignirrcanr r.-,*i"g e.ii.i.. -i r"* 

'" rr,i "*"r"t. r"r,r,. r ear ended on rhardale.

In our,opinion,lhe acmmpanving financiat statements give atru€ and fair view, in a rnate.ial respects the iinanciat posiiion ofMai Khola Hydropower Linited at 32 Ajhad 2079;Gr l"ry, zO::y *J 
"i 

n" ,.""ir" o? r""f;nun"ia p.,n**"e una itcash flows for the y€ar rhen ended and in accordance witt N"p"t l""",i"ti"g St*a*j, *a L-"rnp*t." l" zOe:.Basis for Opinion
we.@nducted our audit in accordatce wilh Nepal standdds on Auditing NsAs). ou responsibilities urder rhose slandards aierunler dsqibed in rhe Audiior's Responsiblid; for th" rait orr;*"ai ilur".i';;;;;;;;; ;p".. w. *" independenr ortrE coinlq'.in accddan_c:.wilh ihe erhicar reqLrirement trat i..ere,-t to *. "uJii.i;;'fi;;;i;."",., -" we have hrnuedour-other ethical responsibililies in accordrnce wiih these requirements. w" t"ti"* tr,"i trr" 

""0t, ""rdence 
we have obtain€d issuflicienl and appropridre ro pro\ide b6i5 forour oor,,u,,.

Rfsponribilitie-sofManrgement.ndIhoseChereed{irhcovernlncefortheFin!trci{|Sraremenrs
Meagement or the compmv is responsible for the prepamlion md fair presenration ofrhe Fjnancial starements in rccordance withIhe NeprrAccourins sr2ndards dd other a\comrine tinciples goerauv rccepted, i""r"ai.g ii";;";*,"g p"ricies as adopted adfo' su'h inlemal @ntrol 6 management determines, N necessarf to enable preparation of the financial slaremenrs that a.r€ tiee iiomrnaterial misstatements, wherh€r due to i?ud or enor .

In prepaiing the Financial slat€menrs. mmasenenr is resronsibre for asse$ing the company's abilily to cortnue as a gornS concem,disclosi's. a! applicable. nalers relar€d dcoins concem od using going ioncem b;is"of acco; ins unless ndagen€nt eirherintends ro tiquidare the comp-v o' ro *as. o'p",ai;o^, o. r'* * *"ri,ii" 
"ii"."ti'.l"it" a" *ir'"'i 

"r'*c.d 
*itn sovemance deresDonsible tor over(eerne rhe Conpany s finarciat jeponi .e proce.,.

Auditort Responsibilities fo. the Audit of Financiat Sr!tem ents
our rerponsibiliry is lo qpress an opinion on these financial staremenrs bas€d on our audit. we conducted our audft in accordancewiih Nepal standards on Audiring Trrose stmdards require that we complv $ith ethicat r"quircnenis ;o pr- and pefom rhe audirlo obtain reasonable assurdce abour wherher lie findciat $atem€nts deirle from mareri,r i"i,.t"J.".iAr audit involves performins pfocedu.es to oblain audit evide'c€ about the amours ana oirli"r""" i"ln" l"-"i"r statemenrs. Thep.oc€dures selected depend o! our professional judgment includins rhe assessm$; 

"r;; ;ir;i."t".,"r .issratemenr or thefinancial stateme.rs' wherher are to iraua or enoi rn mau"e th*";i'k *r"'r.;";, *. 
"""iii'"a- 

tr," ,t"",rr *,mr *r",-t r"companvt prepeation and rair presenlation ol lhe findc;ai itatrrens in oraer ro airrg"-""a:rt i."."ar*. tr."t 
"ere 

apprcpriate in
::,:11:lT:'jl.::. bur not ror the puryose of e^prcssins an opinion on the c".p*i. int#a co;tror. An audft aho includesevaruar,ng the spproprirreness of rhe acLountins policies used dd the rea$naile;ess of accountinS esrrmales nade by themd€gemflL ar $ell 6 e\alJajng rhe orera presenrauon ol Lhe tmdcrdt sLJemenrs.
we bcr eve lnaL Jre a"diL e\ idmtr we oorained i. .urn.ienr ano appropliJre lo pror ide a b6i5 for ou opin:on.
Reporr on Other Legat rnd Regutarory Requiremenk
on lne bosF ofoderanim..on dd e{ptma.ionr gitel lo us. $e woutd I ke ro repon fiar:I we ls\e ob,5.ned all Lhe informrrion ed e\ptdarions. shich eere cons.dered nece$a4 for rhe purpose for ou a-d:..ii conpdv has kepr proper books or accounrs as rcquired b) raw. in so rd as i! ap;;;; f,;;;;; 

"i*,""1,", "1hose 
books oraccou nr subjecr ro advance trd part) con fomJr ions

i i rhe Bdldce shen. Income s,dlemenL skremenr olcah Flo$. srdremelr ofLndSe5 in t-q"iry dearr $1Lh by $is repon arein rgreement sirh rhe books otaccoun, mainLaned b) rhe compm'.iv. During our examination ofrhe books of account ortne compif we mve not come across the cases where rhe Boud ofDirectors or my nember rhereof or ey represent?rive o. a.ry omce nota* or aa1 ..pioy* ortn" Co.p*y t* *t"Aconrnrl lo rhe pror i\ro-r oftdw or cau,ed loss or ddage ro r,re Companj,v companv h6 booked the insurdce income of Rs 9.,52,052 i."r"i ',it" t (t) which is nor apprcve by the insumce
. :.9"t-) riildare due ro rhis profir o, Lhe compe) ma) be oversrded or undernared, ddvr. we nare not come acro$ sy liaudutence in Lhe accoun,s.

Da&tqc.4,J-61-2o

Lr DrN N0. aeoett,Aol' tg|lt&hL chart€red Accodilnl$'.^.
For: G. Paudyal & Associales.



Mai Kbola Hydropower Limited
Balance Sheet

As at 32 Ashad,2079 (July 16,2022\

Particulars Schedule Current Year Previous Year
Assets

Non Current Assets
Properb', Plant & Equipment (Gross)
Less : Accumulated Deprecialion
Net Propety, Plant & Equipment
Total Non Current Assets

Current assets

Investrnent (At Cost)
Cash & Bank Balances
Advances Deposits & Receivables
Total Current Assets

1

2

3

4

601 ,372,'730.00
(39 ,r68,4s3.77)

560,466,\2.00
(18,s67 ;720.00\

s62,204,27 6.23 s4t,898,392.00
562,204,27 6.23 541,898,392.00

30,000,000.00

| ,248,421 .00

45,687 ,112.00

7,018,590.00

14,144,305 .00
76,935.533.00 21,162,895.00

Total Assets 639,r39,809.23 563,061,287.00

I Eouitv & Liabilities
Equity
Share Capital
Advarce Against Share Capital
Reserve & Surplus/(Loss)
Total Equity

Long term Loan
Secured Consodium Temr Loans
Total Long term Loan

Current Liabilities & Proyisions
Short Term Bo owings
Trade & Other Payables
TDS Payable
Total Cunent Liabilities & ProvisioDs

5

6

8

9

7

200,000,000.00

23,343,567.23

114,000,000.00

26,000,000.00

5,840,824.00
223,343,567.23 145,840,824.00

407,885,837.00 4t 5;7 54,348.00
407,885,837.00 4r5,754,348.00

'7,313,232.00

59',1,t73.00
1,378,861.00

87,254.00
7,910,405.00 1,466,115.00

Total Equity & Liabilities 639,139,809.23 563,061,287.00
Notes to the Accounts

Kathmandu

Da1€ Ao\t-a? Lo

t7

$v

)|v4
Director

As per our attached rcport of even date
For; G. Paudyal & Associates

Chartered AccoTtTl 
!:.r, -/l;;''1',' "t .,.:.'/ .i,rq"J12*i: .,:l)'\:

n,4Z/
Dircctot \Cy' Director



Mai Khola Hydropower Limited
Income Statement

For the Year Ended 32 Ashad,2079 (16 Jnty,2022)

Particulars Schedule Current Year Previous Year

Dircct Income
Less: Royalty Expenses
Less: Project Expenses
Gross Pr:ofit
Add: Other locome
Less:

Ooerating Expenses
Administrative Expenses
NEA Charge
Operating Profit

Non Opeiating Expenses
Financial Cost
Depreciation

Profit(Loss) Before Bonus & Tax
Provision For Bonus
Profit(Loss) Before Tax
Curent Tax
Defened Tar

10

l1
12

13

I4
15

16

70,318,823 .00
1,706,113.00

7 ,77 |,23s.00

69,846,560.00
| ,682,7 43 .00

5,388,148.00
60,841,475.00 62,77 s,669.00

9,537,995.00

5,010,572.00

44s.7 tl.00
1,681,815.00

437,803.00
64,923Ja7.00 60,656,051.00

26,819;7 t0.00
20,600,733 .77

36,247,508.00

18,s67 ,7 t9 .00
11,502,743.23 s,840,824.00

t7 ,502,7 43.23 5,840,824.00

Prolit After Tax t7 ,502,743.23 5,840,82,1.00
Profit / (Loss) Appropriation
Profit / (Loss) for the Year
Profit / (Loss) upto Previous year
Less : Dividend Paid
Less : Cash for Dividend Tax

17 ,502;7 43 .23

5,840,824.00
5,840,824.00

Balatrce Carried to Reserve & Surplus 23,343,567.23 s,840,824.00
Notes to the Accounts

Kathmandu

Date&W-ai-28

t7

M-
Accouil Officer

w.tw'
Chairman

As per ow attached report of even date
For! G, Paudyal & Associates

Chafi ered Accountants_-,

CA Anoj
Partner

Dn*tw Dircctor



Mai Khola Hydropower Limited
Cash Flow Statement

For the Year Ended 32 Ashad, 2079 (16 July, 2022)

Particulars Current Year Previous Year
Cash flows from operatins activities
Net Profit ( loss) for the year

Add: Finarcial costs

Add: Loss on Disposal ofAssets
Add: DeFeciation
Net Cash Flow before chanqe in Workinq Capital
(Increase)/Decrease in Curent Assets
Increase/(Decrease) in Cunent Liabilities
Net Cash flow from Operating Activities (A)

Cash flow on InYestine Activities
Increase in Investment

Purchase/Capitalization of fixed assets

Less: Disposals dudng the year

Net Cash flow from Investing Activities (B)

Cash flows on Financins Activities
lssue of Share capital

Increase(Decrease) of loarr from Banks
Dividend Paid

Less: Financial Costs
Net Cash flow from Financing Activities (C

Net Cash Flow (A+B+C)
Add: Openins Cash & Cash Equivalents

20.600;733 ;77

17 ,502,7 43 .23

26,819,7 t0 .00

5,840,824.00

36,24'7,s08.00

18.567.719.00
64,92J,rd7.UU

(31,s42,807.00)
6,444,290.00

bu,656,U5r,UU
51,621,359.00

(r4,469 ,7',73 .00)
39,824,6?0.00 9?,807,637.00

(30,000,000.00)
(40,906,618.00) (138,796,709.00)

(70,906,618.00) (138,796,709.00)

60,000,000.00
(7,868,511.00)

(26,8t9,7 t0 .00)

3,564,511.00
73,302,43'7.00

(36,247,508.00)

2s,311,719.00 40,619,410.00

(s,770,169.00)
7,018,590.00

(369,632.00)
'7,388,222.00

Cash and bank balance at the end ofthe year 1,248,421,00 7,018,590.00

Katlmandu
Date Ao'n-o'l '2P

As per our attached report of even date

For: G. PaudYal & Associates

Chartered Accountants

V
Ac6ount Officer

uy
Chairman

CA Anoj K
Parlner

),!d
Directoroneaorfil//vr'uM Director
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Mai Khola Hydropower Limited
Schedul€s Forming Part of Accounts

For the Year End€d 32 Ash^d,2019 (16 J\ly,2022)

Current Year
Sunrise Bank Ltd-Fixed DeDosit 30,000,000.00

Cash & Bank Balances Schedule 3

Particulars Current Year PreYious Year
Cash Balanc€
Cash in Hand (as certified by management)

BankBalance
Machapuchre Bank Ltd- Lazimpat Brunch
Sanima Bank Ltd
Sanima Bank Ltd, Naxal Branch
Sanima Bank Ltd, control Account
Sunrise Bank Ltd
Rastiya Banijya Bank ltd-control Account
Rastiva Baniiva Bank ltd-Cufient Account

33,650.00

10,949.00

73,309.00

5,686.00

1,000.00

1,116,791.00

3,059.00

3.917.00

36,305.00

10,949.00

2,0t4,282.00

5,686.00

1,000.00

3,990,572.00

959.',196.00

Total 1.248.421.00 7.018.590.00

Advances l)eDosits & Receivables Schedule 4

Particulars Currerlt Year Pr€vious Year
Cash Margin-Exim Code

StaffAdvance
Advance to Ramanuj ( Nepal Electrical)
Global Exim Solutions Pl4. Ltd
Puskar & Brofters
10% TT Margin
Advance to Civil Works
Ankita Traders

Mecamedi IIPP India Plt.Ltd
Receivable from Lrsurance Calim
Sagarnatha Jalabidh',ut Company Ltd.
Prepaid Expenses

Sandeep Adhikari
Site Advance

NeDal Electdcitv Autho tv

300,000.00

6,930.00

150,000.00

361,092.00

t3,4s2,2s7.00
t'7 4,'728.00

3,843,600.00

9,252,052.00

2,460,404 .00

16,735.00

87,004.00

15.582.310.00

300,000.00

|,t93 ,022.00

12,651,2S3.00

Total 45,681.112,00 14.144.305.00

!!c
--M

.llA<i,w.h*v



Share

Secured Consortium Term Loans

Mai Khola Ilydropower Limited
Schedules Forming Part ofAccounts

X'or the YearEnd€d 32 Ashad,2079 (16 July,2022)

w
\,-

Schedule 7

)'.YJt
.(\*v

Schedule 5
Particulars Curr€nt Year Previous Year

Authorised Capital
3,900,000 Ordinary shares ofRs 100 Each

2,000,000 Ordinary shares of Rs I 00 Each

Issued Share Capital
3,900,000 Ordinary shares ofRs 100 Each
2,000,000 Ordinary shares ofRs 100 Each

Paid Up Capital
1,140,000 Ordinary shares ofRs 100 Each

2,000,000 Ordinary shares ofRs 100 Each

390,000,000.00

200,000,000.00

390,000,000.00
200,000,000.00 200.000.000.00

200,000,000.00

114,000,000.00

Total 200.000.000.00 114,000,000.00

Reseve & Su Schedule 6
Particulars CurrentYear Previous Year

Reseve & SurDlus fiom Income Statement 23,343,567.23 5,840,824.00

Total 23J,t3.567.23 5.840.824.00

Particulars Current Year Previous Year
Rast iya Baniiya Bank Ltd. Term Loan 407,885,837.00 415,',l 54,348.00

Total 407.885.8J7.00 415,754348.00



bles
Particulars Curre|rt Year Previous Year

Audit Fee Payable

Puskar & Brothers

IPAAN
Royalty Payable

Salary Payable

Dhaulagiri Construction & Development P\'t Ltd

Energy information Center

Pay to IT Technology h,t Ltd

Bugul Infrastrsucture Company Ltd

Sailendra Guragain

Pal Engeneering Trade Center

Hinu Dhungel

Bhinsen Bhandari

Bhusan Guragain

clobal Exim Solutions

111,500.00

24,000.00
311,711.00

2,733,991.00

25,654.00

158,874.00

354,780.00

25,924.00

176,800.00

389,998.00

3,000,000.00

55,?50.00

81,609.00

24,000.00

414,980.00

240,570.00

16,950.00

405,857.00

139,145.00

Total 7.313232.00 1,378,861.00

Mai Khola Hydropower Limited
Schedules Forming Part ofAccoutrts

For the Year Ended 32 Ash^d''2019 (16 Jrlv'2022)

n)l*w

Schedule 8

Schedule 9

Schedule 10
Dir€ctlncome

e4 vi'\,,
ii/,*n$oror)"'w.

ble
Particulars Current Year PreYious Year

TDS on House Rent

TDS on Audit Fee

TDS on Civil Works

TDS on Pvt Ltd
TDS on Salary

TDS on SST

TDS on Legal Fee

19,644.00

1,500.00

422,8't9.00

6,830.00

33,542.00

52,'778.00

76,887.00

750.00

9,617.00

Total 59?,173.00 87.254.00

Particulals CurrentYear PreYious Year

Income From Power Sales 70,318,823.00 69,846,560.00

Total 70,318,823.00 69.846,560.00



Mai Khola'I{ydroPower Limited
Schedules Forming Part of Accounts

For the Year Endeal 32 Ashad,2079 (16 July' 2022)

Previous YearCurrentYear
300,000.00

|,382,'143 .O0

300,000.00

1.406.113.00
Capacity Royalty

Schedule 12

Particulars Current Year Previous Year

Site office Matedal Purchase

Bike Repaidng E)Qenses

Bid BondDoc
Legal Expenses

D.G Servicing
Insumnce and Other Expenses

Fooding and Lodging Expenses

Fuel Cost & Lubricant

Hospility & Refeshment

Kitchen Expenses-site Office
Printing and Stationery-Site

Site Office Salary

Travelling Expenses

Custom Charges

Swift Charge

Meal Allowance
Transmission Line Material

411,058.00

tl,'7 49.00

1,325,559.00

25,325.00

541,548.00

4,776,^;.oo
47,165.00

t56,124.00

476,488.00

341,343.00

15,410.00

1,000.00

94,117.00

20,001.00

l'72,360.00

34,135.00

217,474.00

40,597.00

682,229.00

5,320.00

3,253,',7 12.00

45,800.00

181,433.00

1,000.00

222,21'7.00

Total 7,771,235.00 s388,148.00

)'gw
\-,



Mai Khola HYdroPower Limited
Schedules Forming Part of Accounts

tror the Year Ended 32 Asha<I,20?9 (16 July' 2022)

Schedule 13
Other Income

lnterest Income

Other Income

Palticulars Current Year Previous Year

285,943.00

9,252,052.00

I otal 9,537,995.00

Schedule 14

PreYious YearCurrentY€ar
56,500.00

5,143.00

91,519.00

3,150.00

115,909.00

247,2r',7 .00

25,226.00

24,000.00

14,000.00

653,331.00

98,131.00

42,489.00

129,950.00

23,364.00

95,965.00

113,000.00

168,179.00

60,000.00

29,335.00

't26,585.00

162,685.00

25,000.00

1,832,318.00

150,000.00

1,269,484.00

5,000.00

8,440.00

226,000.00

41,350.00

146,',l96.00

26,000.00

20,400.00

Audit Fees

Office Expenses

Regsitaration and Renewal

Fine for TDS

Fuel Cost

Head Office Cleaning ExPenses

Head Office Salary

Kitchen Exp€nses-head office

Medioal ExPenses

IPPAN Memebrship Fee

FNCCI Membership

Write offE)Qenses (Excess Royalty)

Application Fee

NEA Me€ting Allowances

Office Rent

Of{ice SupplY-HO

Printing and Staionery

Rating Fee

Techical Bill Verifi catiotl

Telephone & Communlcatron

Vehicle Repair and Maintenance

Website ExPenses

Miscellonous ExPenses

,/ ^' :''\;t;*j!?,:,
i'// \':'

''".-(N'.).'laY^,'j

s.^'@ >14

-s#



Financial Costg

Mai Khold Hydropower Limited
Schedules Forming Part of Accounts

For theYearEnded 32 Ashad,2079 (16 July,2022)

.&*;"W )'4

Schedule 15

Schedulel6

NEA
Particulars Current Year Pr€vious Y€ar

Back Feed Energy

Bay Charge

13,711.00

432,000.00

s,803.00

432,000.00

Total 445.711.00 437.803.00

Particulars Current Year Previous Year
Bar* Charges and Others

Interest on Term Loan

Less : Rebate on interest

16,718.00 I 3,969,387.00

26,882,782.001 32,278,12t.00
(79,790.00)

Total 26.819.?10.00 36247.508.00



Mai Khola Ilydropower Limited
Schedule Forming Part ofAccounts

For the Year Ended 32 Ashad' 2079 (16 July' 2022)

Schedule-17

Sisnilicant Accountins Policies & Notes to the Accounts

1. COR?ORATEINT'ORMATION
Mai Khola Hydropower limited is a limited liability company domioiled in Nepal, with its

registered office at Kathmandu Nepal. The Registration Number of company is

152986/073/074 dated 2}'t3-04-l'1.The company is also registered with Inland Revenue

department, Inland Revenue Office, New Baneshwor, Kathmandu with Permanent

Account Number 604296535 dated2o73-04-20. The main objective ofthe company would

be generating revenue from the sell of the renewable energy to NEA by

producing/generating and distribution of electricity power' Curently company has a Super

Mai Cascade Hydropower project with the capacity 3 MW. The oommercial Operation

Date ofthe project is 2077.03'31.

2. SIGNIFICANTACCOUNTINGPOLICIES
a) Basis ofAccounting atrd Preparation ofFitrancial Statemetrts

The financial statements of the Company have been prepared in accordance with the

Generally Accepted Accounting Principles in Nepal (Nepal GAAP) to comply with the

Accounting Standards specified under section 108 of the Companies Aot, 2063' The

financial statements have been prepaxed on accrual basis under the histo cal cost The

accounting policies adopted in the preparation of the fmancial statements ale cons1stent

with those followed in the previous year'

b) Use ofEstimates
The preparation of financial statement in conformity with Nepal GAAP required the

Managements to make estimates and assumptions considered in the reported amounts of

assets and liabilities (including contingent liabilities) and the reported income and expenses

du ng the year. The management bslieves that the estimat€s used in preparation of the

fi[ancial statements axe prudent and reasonable. Future rcsults could differ due to these

estimates and the differences betlveen the actual results and the estimates are recognized in

the year in which the results are known/materialize.

c) Cash and Cash Equivalents
Cash comprises cash on hand and demand deposits with banks'

d) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/(loss) before

extaordinary items and tax is adjusted for the effects of transactions of non-cash natue

and any deferrals or accruals ofpast or future cash receipts or paymelts The cash flows

ftom operating, investing and financing activities of the company axe sggregated based on

the available informalion.
..:'Z.=<v.

..Nry n/Z, )1@ ;,.f,u,*,,,,,);il, rWU i.t .

H#:| Ir\-. \"-:'j'
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Mai Khola Hydropower Limited
Schedule Formitrg Part ofAccounts

For the Year Ended 32 Ashad,2079 (16 Jrly,2022)

Revenue Recognition
Revenue is reoognized at the time ofBilling 10 Nepal Electricity Authority (NEA) based on
meter reading by the company. Also, the company has accounted Rs 15,582,310. As
revenue receivable up{o Ashad 2079 from NEA on the basis ofagreement with NEA.
Insuralrce Claim
Insurance claim has been lodged on the insumnce company due to damage done by flood.
Income has been booked on the basis ofclaim made by company, again claimed amount of
Rs 9,252,052 has not certain due to the claim has not been approved by insurance company
till date.

Write offExpenses @xcess Royalfy)
During the Year NEA has been deducted previous year royalty has been of Rs 1,832,318.

Property, Plant and Equipment
Property, Plant and Equipment are caried at cost less accumulated
depreciatiortamortization and impairment loss, if any. The cost of fixed assets comprises
its purchase price net ofany trad€ discounts and rebates, a.ny impod duties and other taxes
(other than those subsequently recoverable from the tax authodties), any directly
attdbutable expenditure on making the asset ready for its intended use and any other
incidental expenses up to the date the assets is ready for its intended use. Subsequent

expenditure relating to fixed assets is capitalized only if such expenditure results in an

increase in the future benefits from such assets beyond its Dreviously assessed standard of
performance.

Depreciation and Amortization
Depreciation on tangible Propefy, Plant and Equipment (Other than assets reflected in
POOL E) has been provided on wfitten down value method as prescribed in schedule 2 of
Income Ta,x Act 2058.

h)

M
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j) Foreign Currency Tratrsactions and Translations

Transactions in lbreign cunencles entered into by the company are accounted at the

"><ln*t"l"Lt 
o**tling on the date ofthe transaction or at rates that closely approxlmarc

the rate at the date ofthe transactron'

;;"G:;;;; .""etarv items of the oompanv outstanding at the balance sheet date are

restated at the year-end transaction'

The exchange differences arising on the settlement of monetary items or on rcporting these

items at rates different tiom rates at which theses were initially recorded/repofied in

previous financial statements ale reoognized as income/expense in the statement of profit

and loss.

k) Operating Lease"' 
;J;' ;;;*".""ts where the risks and rewards incidental to ownership of an asset

substantially vest with the lessor are recognized as 
-operating 

t""::-Ti:: rentals under

;;;;;;;;; ilr" ar..""osnized in the statem;nt ofprofit and loss on a straisht-line basis'

l) Taxes on Income

Since the company is hydro-electricity generating company' it halb:en exempted from

I O07o of inoome ta-,( up to to years fronithe first 
-commencement 

of electricity generation

i.e,207l'1l03l31and 5070 of income ta-x for next 5 years as per lncome Ta'< Act 2058

3. NOTES TO THE ACCOUNT

a)

i.
Income Tax

Corporate Tax: The ComPa[Y is

income ta-x is required.

Defened Tax The ComPanY has

year.

enjoying tax holiday facility hence no provision for

not recognized defened tax assets/liability during the
ll,

b) Re-GrorPing
The company has rearranged and regrouped

comparable with ourrent year's figure

the previous year figures to make them

^l/-o%,s


